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Current Trends 


Yields rose for the third straight auction as FNMA issued $315.2 million in 4-month 
commitments to purchase both Government-backed and conventionally-financed home 
mortgages. The issuances consisted of $224.7 million on Government-backed mortgages at an 
average yield of 9.201 for 8% percent HUD/FHA-VA mortgages. The average in the previous 
auction was 9.134. In the conventional mortgage auction...there was a total of $90.5 
million in 4-month commitments at an average yield of 9.309...up from 9.240 percent in 
mid-May. 


The F.W. Dodge Division of McGraw-Hill reported that in April. ..contracts for 
future construction reached the highest level for 1976... $9.4 billion. . . virtually unchanged 
from 1975. However. .. George A. Christie, Chief Economist for Dodge. . . made a significant 
point: “‘The similarity of the two April totals conceals some important improvements in 
construction markets over the past 12 months. At this time last year, a lot of the thrust in 
construction demand was being created by Federal anti-recessionary public works spending. 
By now...that temporary stimulus has worn off, and has been replaced by self-sustaining 
demand for housing and the beginning of a recovery in commercial and industrial building. 
At this time last year nonresidential building was on the way down. .. now it’s on the way 
up. The low point of contracting for commercial, industrial, and institutional building was 
reached last December (1975). Since then... the rate of nonresidential building (seasonally- 
adjusted) has made four successive monthly gains.” 


HUD’s \atest survey showed that $8.1 billion in home mortgage loans were closed in 
March...81 percent above the $4.5 billion figure for March 1975. This record volume of 
loans reflects a step-up in home purchases. ..especially of existing homes. ., and demon- 
strates that there is a plentiful supply of funds in the residential mortgage market. Home 
construction loans in March totaled $1.9 billion...98 percent greater than the depressed 
volume of last year. S&Ls accounted for 54 percent of the homebuilding loans and 
commercial banks 34 percent. Multifamily construction loans came to $400 million. .. with 
commercial banks extending 44 percent of them, while S&Ls accounted for 23 percent, and 
REITs for 19 percent. Purchases of home loans in the secondary mortgage market aggregated 
$4.1 billion, 65 percent higher than a year ago. S&Ls made 36 percent of these purchases 
and Government-supported pools (financed by sales of Government guaranteed securities) 
accounted for another 30 percent. Federal credit agencies such as FNMA, FHLMC, FmHA, 
ard GNMA purchased 18 percent. 


* 


Three New Preservation Books Published 


Three new books covering the historic preservation field have been published by the 
Preservation Press of the National Trust for Historic Preservation. The books are: Economic 
Benefits of Preserving Old Buildings (168 pages, illus., $5.50 paperbound); A Courthouse 
Conservation Handbook (80 pages, illus., $3 paperbound); and Preservation and Conservation: 
Principles and Practices (547 pages, illus., $15 hardcover). All three books may be purchased 
from the Preservation Bookshop, National Trust, 740 Jackson Place, N.W., Washington, D.C. 
20006. Please add 50 cents each for postage and handling ($1.00 on Preservation and 
Conservation). A complete Preservation Press catalogue is available on request. 





Settlement Regulations Issued 


HUD has issued new regulations. . . implementing the 1976 amendments to the Reul 
Estate Settlement Procedures Act. . . first passed by Congress in 1974 and designed to correct 
abuses that had plagued the real estate settlement process. The 1976 amendments are 
intended to provide additional help to homebuyers in the real estate settlement process by 
minimizing their cost. ..as well as providing for the disclosure of information which should 
take some of the mystery out of the settlement procedure. 


The new regulations were published in the Federal Register on June 4... and become 
effective on June 30. They supersede the earlier regulations published in January 1975. A 
revised special information booklet called Settlement Costs was also published on June 10, 
which each lender is required to give to qualifying loan applicants. The booklet was written 
to advise the homebuyer of his rights in choosing lenders, attorneys, agents, and others who 
provide settlement services. Unfair or illegal practices. ..such as kickbacks. ..are prohibited 
by the regulations. 


“These regulations and booklet,” said Constance B. Newman, HUD’s Assistant 
Secretary for Consumer Affairs and Regulatory Functions, “represent the outcome of an 
intensive public dialogue among government, industry, and consumers.” 


The homebuyer will be protected by the regulations at various stages of the real 
estate settlement process. 


When the buyer applies for a mortgage loan...or no later than 3 business days 
thereafter. .. the lender is required to provide a good faith estimate of the amount or range 
of the charges for specific services the borrower is likely to incur in connection with 
settlement. These charges could cover items such as credit reports, appraisal fees, inspections, 
loan origination fees, and other services required by the lender. 


Along with the good faith estimate. ..the lender must give the buyer a copy of the 
booklet. .. Settlement Costs. Prepared by HUD... it describes the settlement process and the 
services and charges the buyer is likely to encounter. The booklet also includes information 
on negotiating a sales contract with the seller and shopping for a lender and related services. 


One business day before settlement... the buyer has the right to inspect the Uniform 
Settlement Statement form that contains all the settkement information available to that 
date. The completed settlement statement must be given to the buyer at settlement. If the 
borrower or his agent does not attend a settlement meeting. ..or if such a meeting is not 
required. .. the Settlement Statement must be mailed as soon as possible. 


* 
Coop Housing Regulations Published 


In the May 27 Federal Register... HUD proposed regulations for issuing mortgage 
insurance involving individual units in cooperative housing projects. The regulations. . . upon 
final approval. ..will implement statutory authority in the Emergency Home Purchase 
Assistance Act of 1974. 


Previously. ..HUD’s cooperative mortgage insurance applied only to entire projects. 
Now. ..units within a project may be financed with a mortgage loan insured by HUD/FHA 
where the project mortgage is insured by the Department. 


The new authority enables the HUD Secretary to assist individuals and families in 
acquiring cooperative housing. The program will make available to purchasers insured 
mortgage financing for the acquisition of a stock or membership certificate on a resale basis 
in a cooperative housing project. The program will operate essentially the same as the 
Depariment’s cther single family mortgage insurance programs in that the loan will be funded 
by an FHA-approved lending institution and the mortgage will be insured by HUD. 


Comments from the public have been invited. ..and those received by June 28 will 
be considered by HUD before regulations governing the new cooperative housing program 
become final. The comments should be addressed to the Rules Docket Clerk, Room 10141, 
HUD, Washington, D.C. 20410. 





Mobile Home Council Named 


Constance B. Newman, HUD Assistant Secretary for Consumer Affairs and Regulatory 
Functions, has named 16 new members to the National Mobile Home Advisory Council. 


The 24-member Council was established by the National Mobile Home Construction 
and Safety Standards Act of 1974. The Secretary of HUD consults with the Council before 
mobile home construction and safety standards are established, amended, or revoked. 


Membership consists of representatives from State and local governments, consumers, 
representatives of community and consumer organizations, manufacturers, dealers, suppliers, 
and others associated with the mobile home industry. 


Eight members, initially appointed to the Council in 1975, are completing 2-year 
terms. These terms expire in December 1976. 


The following members are consumers or represent consumer and community 
organizations: John L. Adams, President, Florida Coalition of Mobile Home Owners, Tampa, 
Fla.; *Jane Conrad, American Mobile Homes Association, Lakewood, Colo.; *Herbert F. 
Hugo, President, Golden State Mobile Homeowners League, Garden Grove, Calif.; Peter B. 
Maier, Director, Mobile Home Task Force, Center for Auto Safety, Washington, D.C.; Charles 
H. Mann, President, Federation of Mobile Home Owners, St. Petersburg, Fla.; *Margery 
Moore, Manpower Counselor, Orleans County Council of Social Agencies, Newport, Vt.; 
*Robert Myers, President, Michigan Mobile Home Owners Association, Ypsilanti, Mich.; 
*William R. Palmer, Editor, Mobile Homeowners Association of New Jersey, Inc. Newspaper, 
Birmingham, N.J. 

Members from the mobile home industry and related groups are: *Charles T. Ashford, 
Vice President, Corporation Purchasing and Engineering, Redman Industries, Dallas; Donald 
A. Barrow, Vice President, Skyline Corporation, Elkhart, Ind.; *Philip J. Braff, President, 
Braff Building Company, Madison, Ohio; *Bill Novak, President, Gallaten Homes Corpora- 
tion, Belgrade, Mont.; James Printy, Director of Engineering, Coleman Company, Inc., 
Wichita, Kan.; Daniel P. Riedel, Executive Vice President, Vindale Corporation, Dayton, 
Ohio; *David Siegel, President and Chairperson of the Board, Siegel Mobile Home Group, 
Siegel Financial Services, Salt Lake City; *William Steward, Califernia Mobile Home Dealers 
Association, Sacrainento. 


Members from State government agencies are: *Richard Bullock, Chief, Mobile Home 
Section, Wisconsin Department of Industry, Labor, and Human Relations, Madison; *William 
E. Dell, Assistant to the Director, Washington Department of Labor and Industries, Seattle, 
*Fred H. Jolly, Director, Division of Environmental Health Division, Nebraska State 
Department of Health, Lincoln; *Kenneth E. Meiser, Public Advocate, New Jersey Division of 
Public Interest Advocacy, Trenton; Lee Melancon, Executive Administrator, Mobile Home 
Division, Louisiana State Fire Marshal’s Office, Baton Rouge; *C. Sutton Mullen, Admini- 
strator, Industrialized Building Law, Virginia State Corporation Commission, Richmond; 
Betty Niven, Chairperson, Oregon State Housing Council, Eugene Planning Board, Eugene; 
and *Marion B. Robinson, Director, South Carolina Division of Inspection Services, 
Columbia. 

(*new members) 


* 


New Publications 


The National Research Council in 1976... Current Issues and Studies. The annual 
report on the Council’s activities inaugurates a new format of coverage. ..a nontechnical 
discussion of the projects and concerns of the Council. A limited number of requests for free 
single copies can be accepted: Address: Office of Information, National Academy of Sciences, 
2101 Constitution Avenue, Washington, D.C. 20418 (202/389-6518). 


Action Now. A Citizen’s Guide to Better Communities... by Richard W. Poston. A 
practical development guide presenting workable programs and plans... from “dressing up” 
alleys to enticing new industry. .. designed to help citizens and their local officials work 
together to enrich the quality of community life. Price: $11.85 cloth; $4.95 paper from 
Southern Illinois University Press, P.O. Box 3697, Carbondale, Illinois 62901. 





Training Grants Awarded 


HUD has awarded $740,000 in grants to finance a new kind of practical training to 
help local officials cope with today’s urban management problems. The training programs will 
be developed by 12 universities, two State governments and a private management consul- 
tant. 


The 15 winners were selected on behalf of HUD from nearly 200 applicants in a 
national competition conducted by the National Training and Development Service. ..a 
nonprofit organization set up to help increase the problem-solving capabilities of State, 
county, and municipal officials. 


Many local officials now confront a set of problems which are typically not covered 
in traditional professional educational programs in public administration. These problems 
include: negotiating with municipal workers unions, disbursing large amounts of Block Grant 
money from the Federal Government, and coordinating day-to-day operations with other 
jurisdictions in densely-populated metropolitan areas. 


The training courses to be given are: /ntergovernmental Relations and Local Govern- 
ment Administration—University of Connecticut and Commonwealth of Kentucky; Program 
Implementation, Evaluation, and Formulation—Boston University, University of California 
(Riverside), State of Maryland, and Virginia Polytechnic Institute and State University; Public 
Accountability and Responsiveness—Ohio State University; Labor Management Relations— 
Case Western Reserve University and Indiana University; Manpower Development—University 
of Pittsburgh and M. Peter Scontrino, Issaquah, Washington; Individual Performance Develop- 
ment—University of South Florida (in cooperation with Sun Coast City Management 
Association); Information Utilization for Management Decision Making—Carnegie-Mellon 
University; Choice, Equity, and Opportunity —University of Southern California and Univer- 
sity of Virginia. 

Further details may be obtained from: Blue Woolridge, Director, Curriculum Develop- 
ment Project, National Training and Development Service, 5028 Wisconsin Ave., N.W., 
Washington, D.C. 20016 (202/966-3761). 
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